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2002-04 Capital Projects Priorities and Guidelines 
 
 

Action: The staff recommends that the council approve the guidelines for 
distribution of any bond authority provided by the 2002-04 Postsecondary 
Education Agency Bond Pool and the guidelines for allowing institutions to access 
any unmatched funds in the 2000-02 Postsecondary Education Capital Renewal 
and Maintenance Pool.   
 
 
 
House Bill 1 of the 2002 First Extraordinary Session of the Kentucky General Assembly was 
introduced April 22 and passed by the House April 25.  It did not become law because the House 
and Senate could not agree on its provisions.  The Governor, by executive order, has established 
a spending plan for fiscal year 2002-03.  Consistent with the Governor’s spending plan, the staff 
recommends that the council establish the guidelines and priorities for the distribution of the 
funds from the Postsecondary Education Agency Bond Pool.  In addition, House Bill 1 directs 
the council to deve lop guidelines for institutions to access any unmatched funds in the 2000-02 
Capital Renewal and Maintenance Pool.   
 
In light of the commitment made by the council to the U. S. Department of Education’s Office 
for Civil Rights (1999 and 2000) to request sufficient funding authority to complete the Young 
Hall renovation, and the commitment to the Governor and the General Assembly to address 
student housing fire safety (1999) as high priority uses for agency bond pool authority, staff 
recommends that the guidelines be adopted as presented.  
 
1. Postsecondary Education Agency Bond Pool    
The Governor’s fiscal year 2002-03 spending plan does not include a Postsecondary Education 
Agency Bond Pool.  However, House Bill 1, which is the basis for the Governor’s fiscal year 
2002-03 spending plan, includes authorization for a $31.3 million agency bond pool for 
postsecondary education institutions.  The debt service for these bonds will be supported with 
institutional funds.  The staff suggests that the council's recommendation on projects to be 
funded with the 2002-04 agency bond pool be based on the following guidelines and priorities: 
 

1. Completion of the requirements of the Partnership Agreement between the 
Commonwealth and the U. S. Department of Education’s Office for Civil Rights – 
renovation of KSU’s Young Hall Dormitory. 

2. Completion of student housing fire safety projects. 
3. Mandated compliance with safety and health codes and timetables set by federal and state 

agencies.  



 

4. Major and minor maintenance projects that maintain a facility’s condition, including 
infrastructure and utility needs. 

5. Construction of new facilities or infrastructure. 
 
A draft of these guidelines was shared with the chief budget officer of each institution for 
comment.  The council staff received one response that suggests that consideration should be 
given to a proportional allocation of any agency bond pool authority among all institutions, the 
objective being that institutions should not be penalized for having found ways to address fire 
and life safety issues and, therefore, should have the opportunity to complete other high priority 
projects using agency bond pool authority. (See the attached letter.)  No other institution 
expressed an opinion that did not support the guidelines as proposed in the May 20 agenda.   
 
Based on the council’s action, and if a budget for 2002-04 is enacted, the council staff will 
present a list of recommended projects to be funded for council approval at a future meeting.   
 
2. Postsecondary Education Capital Renewal and Maintenance Pool 
The 2000 Kentucky General Assembly appropriated $30 million in state bonds for the Capital 
Renewal and Maintenance Pool for educational and general facilities at postsecondary education 
institutions.  The institutions are required to match the funds dollar for dollar for specific 
projects.  The bond funds became available to the institutions in February 2001.  Approximately 
75 percent of the state bond pool has been matched and distributed or encumbered.   
 
The Governor’s fiscal year 2002-03 spending plan, which mirrors House Bill 1, includes the 
following language: “Each postsecondary education institution may access any unmatched funds 
allocated from the Capital Renewal and Maintenance Pool to that institution after entering into 
an agreement with the Council on Postsecondary Education agreeing to fulfill the matching 
requirement by June 30, 2004.  The Council on Postsecondary Education shall develop 
guidelines for the agreements.”   
 



 

The council staff recommends the following guidelines:   
 
• The bond funds shall be used to complete projects from the list of eligible projects approved 

by the council August 31, 2000.   
• To access the bond funds, the institution must commit to spending an equal amount (1:1 

match) on specific projects from the eligible list by June 30, 2004.   
• The matching projects must be completed with institutional funds.  The match excludes 

projects completed through energy performance contracts or capital cost avoidance.  
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